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SUB J : GOMEZ MORALES SPEAKS ON ECONOMIC SITUATION 

REF: BA 2613 

1. SUMMARY: FOLLOWING APRIL 15 MEETING OF ECONOMIC TEAM MEN- 
TIONED REFTEL, ECON MIN GOMEZ MORALES SPOKE TO PRESS ON 
ECONOMIC SITUATION. HE SAID ECONOMIC PLAN OF MINISTRY PRE- 
SENTED TO MRS. PERON FOR APPROVAL THAT MORNING. HE SAID PLAN 
FOCUSED ON NEED TO RESTRAIN DOMESTIC INFLATION AND PROTECT 
BALANCE OF PAYMENTS. END SUMMARY. 

2. DOMESTIC POLICY— GOMEZ MORALES EMPHASIZED ECONOMIC TEAM 
GAVE PRIORITY TO RESTRAINING INFLATION. IN THIS REGARD, 

RESTRAINT IN COLLECTIVE BARGAINING SESSIONS. REDUCTION LABOR 
ABSENTEEISM AND INCREASE IN PRODUCTIVITY ALL IMPORTANT. GOMEZ 
MORALES LEFT IMPRESSION DOMESTIC PRICES WOULD REMAIN CAREFULLY 
CONTROLLED. HE EMPHASIZED PLAN NOT RECESSIVE AND WOULD NOT 
AFFECT REAL INCOME. HE ANNOUNCED MRS. PERON HAD ALREADY SIGNED 
DECREE TRANSFERRING NATIONAL COMMISSION ON WAGES. PRICES AND 
COST OF LIVING (CONAPRIN) FROM IURISDICTION F COMMERCE 
SECRETARY DIRECTLY TO ECON MIN. 
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3. EXTERNAL POLICY-ON EXTERNAL POLICY, GOMEZ MORALES SAID 
ECONOMIC TEAM CONCERNED OVER IMPORT SURGE DURING LAST SIX 
MONTHS TOTALED $2,144 MILLION, A LEVEL WHICH COULD NOT CON- 
TINUE. HE REJECTED IDEA OF QUOTAS, BUT EMPHASIZED IMPORTS 
MUST BE MORE TIGHTLY CONTROLLED. GOMEZ MORALES FORECAST 
1975 EXPORTS AT $3,700 MILLION WITH TRADE SURPLUS OF $300-400 
MILLION. HE THOUGHT PRESENT CENTRAL BANK GROSS EXTERNAL 
RESERVE POSITION OF $1,100 MILLION COULD BE MAINTAINED, OR 
INCREASED, DURING YEAR. HOWEVER, HE REFUSED TO SPECULATE 
FURTHER ON BALANCE OF PAYMENTS RESULTS STATING CAPITAL FLOWS 
AND OTHER FACTORS STILL UNCERTAIN. 

4. COMMENT: WITH PRESENTATION ECONOMIC DOCUMENT TO PRESI- 
DENT. POLITICAL STRUGGLE OVER ECONOMIC POLICY LEADERSHIP 
CONTINUES. THIS TIME, GOMEZ MORALES APPEARS TO HAVE SEIZED 
INITIATIVE, SUCCESSFULLY FOCUSING ATTENTION OF COUNTRY ON 
SERIOUSNESS ECONOMIC SITUATION AND NEED FOR RESTRAINT. WE 
BELIEVE THERE IS GOOD CHANCE PRESIDENT WILL NOW "ACCEPT" PLAN, 
PROVIDING GOMEZ MORALES WITH ADDITIONAL POLITICAL BACKING HE 
FEELS HE NEEDS. IF PRESIDENTIAL SUPPORT NOT FORTHCOMING, 

GOMEZ MORALES QUITE LIKELY TO RESIGN. AS TO SUBSTANCE OF PLAN, 
RELIABLE ECONOMY MINISTRY SOURCE WHO PARTICIPATED IN DRAFTING 
SAYS IT CONTAINS NOTHING ESPECIALLY NEW OR DRAMATIC. SOURCE 
DENIED PERSISTENT RUMORS THAT GOA INTENDS FURTHER DEVALUATION 
OF FINANCIAL RATE IN NEAR FUTURE. 

HILT. 
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